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SECTION III

SOMKAlY OF THE RESULTS OF SENSITIVITY ANALYSIS

The purpose of this section is to describe the results obtained when the "best
es c:imac:e" parameters, as well as the rem.inder of the 648 combinations of
parameter values described in the previous Section, are input to the
macroeconomic model.

Best Estimate Results

~~en the best estimate values are input to the m.croeconomic model. we find that
only 0.3' of the incre.se in the LECs' costs due to SFAS 106 are recovered
through the GNP- PI, while an additional 12.3' might b. recovered through
addi tional macroeconomic effects. Thu., under this scenario 87.3' of the
increase remains unrecovered. This compares with our prior baseline result of
84.8% of the cost increase being unrecovered.

Results of Compreh.nsiv. S.nsitivity Analysi,

As noted earlier, we input all 648 combination. of p.ram.t.r values into our
macroeconomic mod.l and tabulat.d the results. Th.s. r.sult. are enum.rat.d in
Exhibit 2, which begins on page 19 of this Section.

One n.w technical is.ue aro•• during th•••nsitivity analy.i., when w. varied the
share of labor co.t in total co.t in s.ctor. 1 and 2. Wh.n th••har. of labor
cost in total cost is diff.rent in s.ctor 1 than in ••ctor 2, th. equilibrium
rental cost of capital in the aod.l (th. vari.bl. "r " in .quation (A19) in
Appendix C of the Gociw1na a.port) chang.s. If the r.ntal cost of capital
decreases I then the LEC. b.n.fit frail this deer•••• jWlt •• th.y b.n.fit from the
reduction in the equilibrium wag. rat.. How.v.r, if th. rental co.t of capital
increases, then this incr.a•• 1n rental co.t tends to off••t the b.n.f1t to the
LECs of the reduction in the wag. rate. In .0.. ca•••• th. effect of the change
in the rental co.t can mar. than offs.t th. reduction in the wag. rate, thus
leading to a n.gativ, value r.port.d in column (B) [p.rc.ntag. of TELCO's
additional SFAS 106 co.t. financ.d by pot.ntial r.duction in r.lativ. wage and
other macro.conollic .ff.ct.). Thi. consideration of th••ff.et of th. rental
cost did not ari.. in the di.cWI.ion of th. baa.line calculation becau.e both
sectors had the .....har. of labor co.t in total co.t, and thWl the rental cost
of capital did not chana' in the bas.lin. calculation.

01seu•• ign of IItr••• Valu••

In the sensitivity analy.i. r.port.d in App.ndix C of the July 1992 Supplemental
Report, the low.st value for the share of additional SFAS 106 cost. to be met
from other sources wa. 60. U. In the current senaitivity analy.ts which examines
all 648 combinations of param.t.r value•• SOIil of the combinations of parameter
values lead to value. below 60.1' for the share of additional SFAS 106 costs to
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be met from other sources. Below we explain why some of the combinations of
parameter values lead to values below 60.1' and why these low values should be
completely ignored.

Question 1: Why do some combination. of p.ru.ter v.lu.. in the current
sensitivity analysis l ••d to a result lover th.n 60.1'1

As stated in the July 1992 Supplemental aeport, there are 648 combinations of
parameter values. At the time of writing that report, we did not have the
program available to analyze all of th.s. combinationa in an exp.ditious manner,
so we had to choos. a subset of those combinationa to .xamin.. Our choice of
parameter valu.s was guided by looking at the eff.cts of changing one p.rameter
at a time. As stated in the July 1992 Supplem.ntal a.port (p. 31), "Four of the
paramecers were e.ch see ac che v.lue that l.d to th. larg•• t incr•••• in GNP-PI
when che parameters were v.ried on• • t • tim.. (Pric••l.sticity of demand 
3.0: share of labor costs in total co.t, sector 1 - 0.78; sh.r. of labor costs
in cocal cost. seccor 2 - 0.78; initial fr.ction of labor force employed in
sector 2 - 0.4.)" ~e then examined all po.sibl. combin.tiona of the rem.ining
two parameters (four values of the labor supply elasticity, and three values of
the direct impact of SFAS 106 on labor costs in sector 2). As it turned out,
among these 12 combin.tions, the lowest v.lu. of the percent.g. of additional
SFAS 106 costs to be met from other source. (60.1' in column (C» W•• obt.ined
when the labor supply elasticity and the direct imp.ct of SFAS 106 on labor costs
in sector 2 were e.ch set .t the v.lu.s th.t l.d to the l.rg.st incr•••• in GNp·
PI when the p.ram.t.rs were vari.d on••t • time (l.bor supply .l.sticity - 0.3,
and direct imp.ct of SFAS 106 on l.bor costs in ••ctor 2 - 5\).

Subsequent to the compl.tion of the July 1992 Supple..nt.l aeport, w. developed
a comput.r program to examin. s.v.r.l hundr.d p.ramet.r combinations
expeditiously. We used this program to .xamin••11 648 combinations of
paramet.rs in the original Godwins report .nd in the July 1992 Supplemental
Report. This .nalysis rev••l.d th.t the coabination of p.rameters le.ding to
60.1\ for column (C) is inde.d the collbination of p.r_cer v.lue. th.t produces
the large.t effect on GNP-PI [reported in column (A)]. Sp.cifically, that
combination of p.rameter value. produced a v.lue of 26.0t for the p.rcentage of
incremental SFAS 106 coac. r.fl.cted in GNP-PI [colu.n (A)], .nd this value of
26.0' w.. the hi&h.at v.lue &1101\1 all 648 collbinationa. How.v.r,.a it turned
out, the collbination of par_ter v.lue. that yi.lds the hiihe.t value in column
(A) does not locat. the cc.bination that yielda the lov••t v.lue in column (C).
The re••on 1a that colu.n (C) ia c.lcul.t.d as:

column (C) - 100' column (A) - column (I)

where column (B) i. the p.rcent.ge of additional SFAS 106 co.ts fin.nced by a
potenti.l reduction in the wage rat••nd oth.r aacro.conoaic .ff.cta (including
any change in the rent.l co.t of capit.l).
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The smallest value in column (C) corresponds to the highest value of [column (A)
+ column (atl. As it turned out, the sensitivity analysis in the July 1992
Supplemental Report successfully located the highest value of column (A) among
all 648 combinations but did not locate the highest value of [column (A) + column
(8)] . Specifically, the earlier sensitivity analysis did not include some
combinations of parameter values that lead to a relatively large reduction in the
wage rate and/or the rental cost of capital. thereby leading to relatively large
values of column (a).

To sum up, because the sensitivity analysis in the July 1992 Supplemental Report
did not examine all 648 combinations of parameter values. it did not locate the
lowest value of (C). The current sensitivity analysis examines all 648
combinations of parameter values.

Question 2: Why should ve coapletely imore tho.e combination. of parameter
value. that lead to value••mallar than 60.1' for the perceneaae of additional
SFAS 106 co.t. to be met from other .ource. [column (e)l?

The current sensitivity analysis examines a complete set of 648 combinations of
parameter values. Ten of these combinations lead to values in column (C) smaller
than 60. U. All ten of these parameter combinations have the following
characteristics:

1. The price elasticity of demand is 3.0. ~ discus.ed on page 12.
the price elasticities of demand for sectors 1 and 2 are almost
surely less than 1.0. A value of 1.5 for the price elasticity of
demand was used in the baseUne calculaeion eo guard agains t
understating the iDlPact of SFAS 106 on GNP-PI. 'The value of 3.0
used in the sensitivity analysis is too high to be plausible. and
we recommend ignoring calculations that use a value of 3.0 for
the price ela.ticity of demand.

2. !he direct iDlPact of SFAS 106 on labor costs in sector 2 1s 4.5'.
which 1a an upper bound on the true value of this parameter
according to the sensieivity analysis of the actuarial study. In
fact, this value 1s well beyond both the be.e estimate of 2.5'
and the IIOre conaervative baseline value of 3.0'.

3. The share of labor cost 1n total cost is 0.78 in sector 1 and
le•• than 0.78 (either 0.64 or 0.50) in lector 2 (the sector that
provides OPUs subject to SFAS 106). However, we are very
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confident that for the economy as a whole the share of labor cost :~
6 ... ~.

total cost is 0.64. ~en the share of labor cost in total cost is set
equal to 0.64 in both sectors, then the overall share of labor cost in
total cost is 0.64, which matches the actual data. But when the share
of labor cost in total cost is not set equal to 0.64 in both sectors,
the overall share of labor cost in total cost does not equal 0,64,
except by coincidence.

AdditioDal SeDsitivity Analysis

Having noted that the share of labor cost in total cost is 0.64 in the U,S.
economy (comment .3 directly above). we performed an additional sensitivity
analysis that takes account of this fact. In the model, the overall share of
labor cost in total cost depends on the share of labor cost in total cost in each
sector. as well as on the share of employment in sector 2 (the sector that
provides OPEBs subject to SFAS 106). Rather than allowing the share of labor
cost in total cost in sector 1, the share of labor cost in total cost in sector
2. and the share of employment in sector 2 to be varied independently of each
other, the additional sensitivity analysis requires that these three parameters
be varied in a way such that the share of labor cost in total cost for the whole
economy is 0.64. Specifically, the share of labor cost in total cost in sector
2 is allowed to take on the values 0.5, 0.64 and O. 78; and the share of
employment in sector 2 is allowed to take on the values 0.24, 0.32 and 0.40. For
each of these combinationa of parameter values, the share of labor cost in total
cost in sector 1 is chosen so that in the ov.rall .cona.y the shar. of labor cost
in total cost is 0.64. This additional s'Mitivity analysis ha. 216 combinations
of parameter valu•• (ther. ar. only 1/3 as many coabinationa b.caus. the share
of labor cost in total cost in sector 1 is no long.r vari.d ind.p.nd.ntly of the
share of labor cost in total cost in sector 2 and the share of employment in
sector 2). The results of the•• runa are shown in Exhibit 3, beginning on page
34.

In this new sensitivity analysis, there w.re four (4) combinations of parameter
values for which the p.rcencal' of additional SFAS 106 coats to b. m.t from other
sources [cohan (C)] is l ••s than 60.lt. All four (4) of chese parameter
combinationa have the followinl characteristic.:

1. Th. pric. elasticity of delllDd equala 3.0. u .xplain.d above,
thi. value of the pric. ela.ticity of deund is just too high to
b. believ.d, and we should ignore the•• coabinatioM of parameter
values.

6 See FootDote 2 011 pap 11.
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2. The direct impact of SFAS 106 on labor cost. in sector 2 is 4.5%.
which is an upper bound on the true value of this parameter
according to the sensitivity analysis of the actuarial study. As
noted earlier this value is much higher than either the best
estimate value or the conservative baseline value used in the
original study.

3. The share of employment in sector 2 is 0.4. According to the GAO
study cited in the original Godwins study, the probability is
greater than 97.S' that the true value of this parameter is less
than 0.4.

In summary, many of the combinations of parameters, including all of the
combinations that yield less than 60.1' in column (C), are simply not worthy of
consideration.

USTA

-18-

______________________ ~win$__--



EXHIBII '1 Attachment 1

::-.?ucs:
l) ?ercenc:age increase in Labor Cost in Sector of Economy

Subject to SFAS 106
(2) Share of Em~loyment in Sector Subject to SFAS 106
(3) Labor Cost as a Share of Total Cost in Sector Subject to SFAS 106
(4) Labor Cost as a Share of Total Cost in Sector Not Subject to SFAS 106
(5) ;"abor Supply Elasticit',. for U.S. Economy
(6) Price Elasticity of Demand in each Sector

Results:
Percentage of Telco's Additional SFAS 106 Costs·
(A) Reflected in GNP-PI
(B) Financed by Potential Reductions in National Average Yage Rate

and Other Macroeconomic Effects
(C) To be Met by Other Sources

(A) (8) (C)
, of Inerem. SFAS 106 Costs

( 1)

% Chg.
Labor
Cost

(2)

,
Empl.

Subj to
FAS 106

(3) (4)
Labor Cost

as , Total Cost

Subj to Not
FAS 106 Subj

(5)

Labor
Supply
Elast.

(6)

Price
£last.
Dell&nd

Reflected Other
in Macroecon.

GNP·PI Effects

To be met
by Other
Sources

2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2'
2t

24,
24'
24'
24'
24'
24'
24'
24'
24'
24'
24'
24'
24'
24'
24'
24'
24.
24.
24'
24'
24'
24'
24'
24'
24'

50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
50'
64'

50'
50'
50'
50'
50'
50'
50'
50'
64'
64'
64,
64'
64'
64'
64'
64'
78'
78t
78t
78'
78t
78'
78'
78'
SO,

°0.1
0.2
0.3

o
0.1
0.2
0.3

o
0.1
0.2
0.3

o
0.1
0.2
0.3

o
0.1
0.2
0.3

o
0.1
0.2
0.3

o

1.S
1.5
1.5
1.5
3
3
3
3
1.5
1.5
1.5
1.5
3
3
3
3
1.5
1.5
1.5
1.5
3
3
3
3
1.5

0.2t
1.3t
2.3'
3.2t
0.3'
1.4'
2.4'
3.3'
0.2'
1.5'
2.7'
3.8'
0.4'
1.4'
2.4'
3.3'
0.3'
1. 7'
3.0'
4.2t
0.4'
1.4'
2.3'
3.2'
0.2'

7.4'
6.4'
5.5'
4.7t
7.3'
6.3'
5.4'
4.6'
7.9t
6.9'
6.0'
5.1'
9.4'
8.6'
7.8'
7.1'
9.3'
8.3'
7.3'
6.4'

14.2t
13.4'
12.7'
12.0t
7.1\

92.4'
92.3'
92.2'
92.1\
92.4'
92.3'
92.2'
92.1\
91.S'
91.6'
91.3'
91.1\
90.2'
90.0'
89.8'
89.6'
90.4'
90.1'
89.H
89.4'
85.4'
85.2'
85.0'
84.8'
92.H
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1) (2 ) ( 3) (4) (5) (6 ) (A) (8) (C)
Labor Cost % of Increm. SFAS 106 CaHs

% as \ Total Cosc ---------- ... ---------- .. _--
~ Chg, Empi. .- ..... -.--_._- Labor Price Reflecced Ocher To be tllet
:"abor S'J.bj to Subj to Not Supply Elast. in ~acroecon. by Other
:051: :AS 106 FAS 106 Subj Elast. Demand GNp·PI Effects Sources

-.----. ............ - -.--_. ..--.--- .--._ .. .. ........... .. ...........
2% f4' 64' SO, 0.1 1.5 1.4' 6.0' 92.5\
2\ 24' 64' 50' 0.2 1.5 2.6' 5.0' 92.4'
2' 24' 64' 50' 0.3 1.5 3.6' 4.1' 92.2'
2' 24' 64' 50' 0 3 0.4t 6.0' 93.6'
2% 24' 64, 50, 0.1 3 1. St 4.St 93.4'
2' 24' 64t Sat 0.2 3 3.1\ 3.7' 93.2\
2' 24' 64, Sat 0.3 3 4.3' 2.6t 93.1\
2' 24' 64' 64' 0 1.5 0.3' 7.4' 92 .4'
2% 24' 64t 64t 0.1 1.5 1. 7, 6.3t 92.o,
2' 24' 64' 64t 0.2 1.5 3.1\ 5.3' 91. 7\
2% 24' 64' 64, 0.3 1.5 4.3t 4.3' 91.4'
2\ 24' 64t 64' 0 3 0.5' 7.2t 92.3'
2% 24' 64' 64' 0.1 3 1. 9' 6.1\ 92.o,
2\ 24' 64' 64' 0.2 3 3.2' 5.1' 91.6'
2' 24' 64' 64t 0.3 3 4.5' 4.2' 91. 3'
2' 24' 64t 78t 0 1.5 0.3t 8.8t 90.9'
2' 24' 64, 78' 0.1 1.5 1. 9' 7.7t 90.4'
2' 24' 64t 78t 0.2 1.5 3.4t 6.6' 90.0'
2t 24, 64t 78' 0.3 1.5 4.9' 5.6' 89.5'
2' 24t 64, 78t 0 3 0.5t 12.7t 86.St
2' 24' 64' 78' 0.1 3 1.9' 11.7t 86.4'
2' 24, 64, 78' 0.2 3 3.lt 10.8' 86.0t
2' 24' 64' 78' 0.3 3 4.4' 10.0' 85.7'
2' 24' 78' 50' 0 1.5 0.2' 6.6' 93.1\
2' 24' 78' 50' 0.1 1.5 1.6' 5.5' 92.9'
2' 24' 78' 50' 0.2 1.5 2.8' 4.4' 92.7'
2' 24' 78' 50' 0.3 1.5 4.o, 3.5' 92.5t
2' 24t 78' 50' 0 3 0.4' 4.5' 95.1\
2' 24' 78' 50' 0.1 3 2.1' 3.0' 94.9'
2t 24t 78' 50' 0.2 3 3.7' 1. 7' 94.6'
2t 24' 78' 50' 0.3 3 5.1' 0.4' 94.4'
2' 24' 78' 64' 0 1.5 0.3' 6.5' 93.2'
2' 24' 78' 64' 0.1 1.5 1.9' 5.3' 92.8t
2' 24' 78' 64' 0.2 1.5 3.4' 4.2' 92.4'
2\ 24' 78' 64' 0.3 1.5 4.8' 3.2' 92.0'
2' 24' 78' 64' 0 3 0.5' 3.7t 95.7\
2' 24' 78' 64' 0.1 3 2.4' 2.4' 95.3\
2' 24' 78' 64' 0.2 3 4.1' 1.1' 94.S'
2' 24, 78' 64' 0.3 3 5.7' -O.lt 94.4t
2\ 24' 78' 78' ° 1.5 0.4' 7.3' 92.3\
2t 24' 78' 78' 0.1 1.5 2.1' 6.2' 91. 7\

2' 24t 78' 78' 0.2 1.5 3.9' 5.0' 91.111
2' 24t 78' 78t 0.3 1.5 5.5' 3.9' 90.6\
2\ 24t 78t 78' 0 3 0.7' 7.1' 92.2'
2' 24t 78' 78' 0.1 3 2.4' 6.0\ 91. 6'
2' 24' 78' 7St 0.2 3 4.1\ 4.8' 91.0'
2' 24' 7St 78' 0.3 3 5.S' 3.7' 90.5\
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(1) (2) (3) (4) (5 ) (6) (A) (B) (C)
Labor Cost % of Increm. SFAS 106 Costs, as , Total Cost ... _-._---.-------~ ... _..... _-

~ Chg. Emp1. ........... __ .. Labor Price Reflected Other To be met
:"'abor Subj to Subj to Sot Supply Elast. in Mac:roec:on. by Other
Cost [AS 106 FAS 106 Subj Elase. Demand GNP·PI Effects Sources

.... -.-_. ------- ----.- ............... .................. ----- .. ._._.-.
2\ 32\ 50' 5o, 0 1.5 0.2' 9.9\ 89.9\
2\ 32\ 50' 50' 0.1 1.5 1. 7\ 8.6\ 89.8'
2% 32\ 50. 50. 0.2 1.5 3.1\ 7.3\ 89.6\
2\ 32\ 50' 50' 0.3 1.5 4.3' 6.2' 89.5'
2\ 32' 50' 50' ° 3 0.4' 9.7' 89.9'
2\ 32' 5o, 50. 0.1 3 1. 8' 8.4' 89.7\
2\ 32' 50, 50' 0.2 3 3.2' 7.2' 89.6'
2' 32' 50, 50' 0.3 3 4.4' 6.1\ 89.5'
2, 32' 50' 64, ° 1.5 0.3' 10.5' 89.3'
2' 32\ 50' 64' 0.1 1.5 1. 9' 9.1\ 88.9'
2' 32' 50' 64' 0.2 1.5 3.5' 7.9' 88.6t
2\ 32' 50' 64' 0.3 1.5 4.9' 6.7' 88.3'
2\ 32' 50' 64' a 3 0.4' 12.1\ 87.5'
2\ 32' SOt 64' 0.1 3 1. 9' 10.9t 87.2'
2\ 32' 5o, 64' 0.2 3 3.2' 9.8' 87.0'
2' 32t 50' 64' 0.3 3 4.4' 8.8' 86.7t
2\ 32t 50' 78' ° 1.5 0.3' 11.8' 87.9'
2' 32t 50' 78t 0.1 1.5 2.1t 10.4t 87.St
2t 32t SOt 78\ 0.2 1.5 3.8' 9.1\ 87.o,
2' 32' 50' 78' 0.3 1.5 5.4' 7.9' 86.6'
2t 32' 50' 78' ° 3 0.5t 16.6' 82.9'
2, 32t 50' 78' 0.1 3 1.8t 15.6t 82.6\
2' 32t SOt 71t 0.2 3 3.1' 14.6' 82.4'
2' 32' 50' 78t 0.3 3 4.3t 13.6' 82.1\
2' 32' 64' 50' ° 1.5 0.2t 9.5t 90.3t
2' 32' 64t so, 0.1 1.5 1.9' 8.o, 90.o,
2t 32' 64, S0' 0.2 1.5 3.5' 6.7\ 89.8\
2t 32' 64' SOt 0.3 1.5 4.9' 5.5' 89.6'
2' 32t 64' SOt ° 3 0.4t 8.1\ 91.5t
2' 32' 64t SOt 0.1 3 2.3' 6.5t 91.2'
2' 32t 64' SOt 0.2 3 4.1t 5.0t 90.9'
2t 32' 64t SOt 0.3 3 5.7t 3.6' 90.7t
2' 32' 64t "" 0 1.S 0.3' 9.8' 89.8'
2' 32' 64t 64t 0.1 1.S 2.2' 8.4' 89.4'
2' 32' 64' 64' 0.2 1.S 4.o, 7.o, 88.9'
2' 32t 64t 64' 0.3 1.5 5.7t 5.1t 88.5\
2' 32t 64' 64' 0 3 0.6' 9.7' 89.8'
2' 32' 64' 64' 0.1 3 2.S' 8.2' 89.3'
2t 32' 64' 64t 0.2 3 4.3' 6.9' 88.9'
2' 32' 64, 64' 0.3 3 5.9' 5.6' 88.5\
2' 32' 64' 78' 0 1.5 0.4' 11.4' 88.3'
2\ 32' 64' 78\ 0.1 1.5 2.5' 9.9' 87.6t
2' 32' 64' 78' 0.2 1.5 4.5' 8.5' 87.0t
2\ 32' 64' 78' 0.3 1.5 6.4' 7.2' 86.4t
2' 32\ 64' 78' a 3 0.6' 15.6' 83.7\
2' 32' 64' 78' 0.1 3 2.4' 14.4\ 83.2'
2\ 32\ 64' 78' 0.2 3 4.1\ 13.1\ 82.7\
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( 1) (2) (3) (4) ( 5) (6) (A) (B) (C)
Labor Cost: % of Increm. SFAS 106 Costs

% as , Total Cost .. _- ...... _-- ...............
! Chg. Empl. _._ ... --------- Labor Price Reflected Other To be Iller:

:'abor Subj to Subj to Not: Supply Hast. in Macroecon. by Other
Cost FAS 106 FAS 106 Subj Elast:. Demand GNP·PI Effects Sources

.............. -._-_.- ............ --_._. ------ ------- -._._ .. -
2\ 32' 64' 78' 0.3 3 5.8' 12.0t 82.2\
2\ 32' 78' 50, 0 1.5 0.3' 8.8' 90.9'
2\ 32' 7St 50' 0.1 1.5 2.U 7.3' 90.6'
2' 32' 78' 50, 0.2 1.5 3.8' 5.9' 90.3'
2' 32' 78' SO, 0.3 1.5 5.4' 4.6' 90.0'
2' 32' 78t 50' a 3 0.5t 6.0' 93.6\
2\ 32' 78' S0' 0.1 3 2.7' 4.1\ 93.2'
2' 32' 78' 50' 0.2 3 4.8' 2.3' 92.9'
2' 32' 78' 50' 0.3 3 6.8' 0.6' 92.6'
2\ 32' 78' 64' 0 1.5 0.4' 8.7' 91.0'
2\ 32' 78' 64' 0.1 1.5 2.5' 7.1\ 90.4'
2\ 32' 78' 64' 0.2 1.5 4.5' 5.7' 89.8'
2\ 32' 78' 64' 0.3 1.5 6.4' 4.3' 89.3'
2' 32' 78' 64' a 3 0.6' 5.2' 94.1'
2' 32' 78t 64' 0.1 3 3.U 3.4' 93.5'
2' 32' 78' 64' 0.2 3 5.3t 1. 8t 92.9'
2' 32' 78t 64, 0.3 3 7.5t 0.2' 92.3'
2' 32' 7St 7St a 1.5 0.4' 9.8\ 89.8'
2' 32' 78' 78t 0.1 1.5 2.8' 8.2' 89.0'
2' 32' 78' 78' 0.2 1.5 5.1' 6.7' 88.2'
2' 32' 78' 7St 0.3 1.5 7.3' 5.2t 87.5'
2' 32' 78' 78' ° 3 0.8' 9.6' 89.6'
2' 32' 78' 78t 0.1 3 3.2t 8.0t 88.9'
2' 32t 78' 78t 0.2 3 5.4' 6.St 88.U
2' 32t 78' '8t 0.3 3 7.6t S.Ot 87.4'
2' 40' 50' SOt ° 1.5 0.2' 12.4t 87.4t
2\ 40t SOt SO, 0.1 1.5 2.1' 10. " 87.2t
2' 40t 50' SOt 0.2 1.5 3.8' 9.2' 87.0t
2' 40' 50' SOt 0.3 1.5 5.3t 7.8' 86.9'
2' 40' 50' 50' ° 3 0.4' 12.2' 87.4'
2' 40' SOt SOt 0.1 3 2.3' 10.6' 87.2'
2' 40t 50' SOt 0.2 3 3.9t 9.1\ 87.0t
2t 40t SOt Sat 0.3 3 5.5t 7.7t 86.8t
2' 40t 50t 64t ° 1.5 0.3t 13.0' 86.8'
2' 40t Sat 64t 0.1 1.5 2.3t 11.3t 86.4'
2' 40t 50t 64t 0.2 1.5 4.3t 9.7t 86.0t
2' 40t 50t 64' 0.3 1.5 6.0t 8.3' 85.7t
2\ 40' SOt 64t ° 3 0.5' 14.6' 85.0t
2' 40t 50' 64' 0.1 3 2.3' 13.1\ 84.6'
2t 4o, 50' 64' 0.2 3 3.9' 11.7' 84.3'
2' 40' 50' 64' 0.3 3 5.5' 10.St 84.1'
2t 4o, SO, 78' a 1.5 0.3' 14.2t 85.5'
2' 40t SO, 78' 0.1 1.5 2.5' 12.5t 85.0\
2\ 4o, 50' 78t 0.2 1.5 4.6' 10.9t 84.5'
2' 40t SOt 7S' 0.3 1.5 6.5' 9.4t 84.1\
2' 40t SO, 78t a 3 0.5t 18.7t 80.8'
2' 40t SOt 78' 0.1 3 2.2' 17.3' 80.5\
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Attachment 1

(1) (2) (3) (4) (5) (6) (A) (5) (C)
Labor Cost ~ of Increm. SFAS 106 Costs, as , Total Cost ................... ---- ........

~ Chg. Empl. ----- ......... - Labor Price Reflected Other To be met
:"abor Subj to Subj to ~ot Supply Elast. in ~acroecon. by Other
Cost FAS 106 FAS 106 Subj Hast. Demand GNP·PI Effects Sources

..................... ... .. .. ... ... ... ... ................ ... .............. ---._ . .._----- ... .............. -
2' 4o, SO, 78' 0.2 3 3.8' 16.0\ 80.1\
2' 4o, 50, 78' 0.3 3 5.3' 14.8' 79.9'
2' 40' 64, 50, 0 1.5 0.3t 11.9' 87.9'
2' 40' 64, 50' 0.1 1.5 2.4' 10.1\ 87.5'
2' 4o, 64, 50' 0.2 1.5 4.4' 8.4' 87.2'
2' 40' 64, 50' 0.3 1.5 6.2' 6.9t 86.9'
2' 40' 64, 50' ° 3 0.5' 10.2' 89.3'
2' 4o, 64' 50' 0.1 3 2.9' 8.2t 88.9'
2' 40' 64, SOt 0.2 3 5.0t 6.4t 88.6'
2' 40' 64' 50' 0.3 3 7.1\ 4.7' 88.2t
2' 40' 64' 64' 0 1.5 0.3' 12.3' 87.3t
2\ 4o, 64' 64, 0.1 1.5 2.8' 10.5' 86.H
2' 40' 64' 64t 0.2 1.5 5.0' 8.8' 86.2t
2\ 40' 64' 64, 0.3 1.5 7.1\ 7.2t 85.7'
2' 40' 64' 64, 0 3 0.6t 12.1\ 87.3'
2' 40' 64' 64' 0.1 3 3.0t 10.3t 86.7'
2' 40t 64' 64t 0.2 3 5.3t 8.6t 86.1\
2' 40' 64t 64, 0.3 3 7.4t 7.0' 85.6'
2t 40' 64, 78' 0 1.5 0.4' 13.9' 85.7'
2' 40t 64' 78' 0.1 1.5 3.0t 12.1\ 84.9'
2' 40' 64' 78' O.Z 1.5 5.5t 10.3' 84.2'
2t 40' 64t 78t 0.3 1.5 7.8t 8.7t 83.st
2' 40t 64t 7St ° 3 0.7t 18.2t 81.1'
Z, 40' 64t 78t 0.1 3 3.0t 16.6t 80.4'
2t 40' 64t 78t 0.2 3 5.1t 15.1t 79.8t
2t 40t 64t 78t 0.3 3 7.2t 13.6' 79.2'z, 40t 78t SOt ° 1.5 0.3t 11.1t 88.6t
2' 40t 78t SOt 0.1 1.5 2.7t 9.1t 88.2'
2' 40t 78t SOt 0.2 1.5 4.9t 7.4' 87.8'
2' 40t 78t SOt 0.3 1.5 6.9t 5.7t 87.4'
2' 40t 78t SOt 0 3 O.st 7.5' 92.0'
2' 40t 78t Sat 0.1 3 3.4' 5.U 91. 5'
2' 40' 78t 50' 0.2 3 6.0' 2.9t 91.U
2' 40' 78' so, 0.3 3 8.5' 0.9t 90.6'
2' 40' 78' 64' ° 1.5 0.4' 11.0' 88.6'
2' 40' 78' 64' 0.1 1.5 3.1' 9.0t 87.9'
2' 40' 78' 64' 0.2 1.5 5.7t 7.2t 87.2'
2' 40' 78' 64' 0.3 1.5 8.1t 5.4t 86.5'
2' 40t 78' 64' ° 3 0.7t 6.9' 92.4'
2' 40, 78t 64t 0.1 3 3.7t 4.7t 91.6'
2' 4o, 78t 64t 0.2 3 6.6t 2.6' 90.8'
2' 40t 78t 64, 0.3 3 9.3t 0.6' 90.1\
2' 40, 78' 78' ° 1.5 O.St 12.3t 87.3'
2' 40, 78t 78' 0.1 1.5 3.5' 10.3' 86.2'
2' 4o, 78t 78t 0.2 1.5 6.3t 8.4t 85.3'
2' 40t 78t 78' 0.3 1.5 9.1\ 6.6t 84.4'
2' 40' 78t 78t a 3 0.9t 12.o, 87. U
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Attachment 1

:. ) (2 ) (3) (4) (5) (6 ) (A) ( B) ,C)
Labor Cost ~ of Increm. SFAS 106 Costs

\ as \ Total Cost . __ .........................
~ Chg. E~l. .............................. Labor Price Reflected Other To be met
~abor Subj to Subj to Not Supply Elast. in Macroecon. by Other
Cost :AS 106 FAS 106 Subj Elast. Demand GNP-PI Effects Sources

- - .......... ............. .......... - -.......... .. .......... .. ............ .. ............
2% 40, 78, 78' 0.1 3 3.9' 10.0. 86.1\
2\ 40\ 78\ 78\ 0.2 3 6.7' 8.1' 85.2\
2\ 40' 78' 78' 0.3 3 9.4' 6.3' 84.2'
3\ 24' 50' 50' a 1.5 0.4' 10.9' 88.7%
3% 24' 50' 50, 0.1 1.5 2.1' 9.5' 88.5'
3\ 24' 50' 50' 0.2 1.5 3.6' 8.1' 88.3'
3\ 24' 50' 50' 0.3 1.5 4.9' 6.9' 88.2'
3\ 24' 50' 50' 0 3 0.7\ 10.7' 88.6'
3, 24' 50' 50' 0.1 3 2.3' 9.2' 88.5'
3\ 24' 50' 50' 0.2 3 3.8' 7.9' 88.3'
3\ 24' 50' 50' 0.3 3 5.2' 6.7' 88.2'
3\ 24' 50' 64' a 1.5 0.5' 11.7' 87.8'
3\ 24' 50' 64' 0.1 1.5 2.4' 10.2' 87.4\
3\ 24, 50' 64' 0.2 1.5 4.2' 8.8' 87.0'
3' 24' 50' 64' 0.3 1.5 5.8' 7.5' 86.7\
3, 24' 50' 64' a 3 0.8' 13.9' 85.3'
3, 24' 50' 64' 0.1 3 2.4' 12.6' 85.o,
3, 24, 50' 64' 0.2 3 3.9' 11.4' 84.7'
3, 24' 50' 64' 0.3 3 5.2' 10.3' 84.4'
3, 24, 50' 78' a 1.5 0.6' 13.at 85.7.
'3' 24' 50' 78' 0.1 1.5 2.6' 12.3' 85.1'
3' 24' 50' 78' 0.2 1.5 4.6' 10.8' 84.6'
3' 24' 50' 78' 0.3 1.5 6.S' 9.4' 84.1\
3' 24' 50' 78' 0 3 0.9' 21.0' 78.2'
3' 24' 50' 78' 0.1 3 2.3' 19.8' 77 .8'
3' 24' 50' 78' 0.2 3 3.7' 18.8' 77.5'
3' 24' SO, 78' 0.3 3 5.0' 17.8' 77 .2'
3, 24' 64' SO, 0 1.5 O.S' 10.4' 89.1'
3' 24' 64' 50' 0.1 1.5 2.3' 8.9' 88.8'
3' 24' 64' 50' 0.2 1.5 4.0' 7.4' 88.6'
3, 24' 64' 5o, 0.3 1.5 5.6' 6.1' 88.4'
3' 24' 64' 50' 0 3 0.8' 8.8' 90.4'
3' 24' 64' 50' 0.1 3 2.9' 7.0' 90.It
3' 24' 64' 50' 0.2 3 4.8' 5.3' 89.9'
3' 24' 64' 50' 0.3 3 6.6' 3.8' 89.6'
3' 24' 64' 64' 0 1.5 0.6' 10.9' 88.5'
3' 24' 64' 64' 0.1 1.5 2.7' 9.3' 88.0'
3' 24' 64' 64' 0.2 1.5 4.7' 7.7t 87.5'
3' 24t 64' 64' 0.3 1.5 6.6' 6.3' 81.1\
3' 24' 64' 64' ° 3 1.1' 10.5' 88.4'
3' 24' 64' 64' 0.1 3 3.2' 8.9' 87.9'
3' 24' 64' 64' 0.2 3 5.2' 7.4' 87.4'
3' 24' 64' 64' 0.3 3 7.0t 6.0' 87.o,
3' 24' 64' 78' a 1.5 0.7' 13.0' 86.4'
3' 24' 64t 78' 0.1 1.5 3.It 11.3' 85.6'
3' 24' 64' 78' 0.2 1.5 5.3' 9.7' 84.9'
3' 24' 64' 78' 0.3 1.5 7.5t 8.3' 84.2\
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Attachment 1

(1) (2) (3) (4) (5) (6) (A) (B) (C)
I...abor Cose t of Increm. SFAS 106 Costs

t as % Total Cost .. _- ............... -- ......... _- .. _-_ ..
~ Chg. Emp1. -- ... _---_ ..... Labor Price Reflected Other To be a1et
:'abor Subj to Subj to Not Supply Elase. in ~acroecon. by Other
Cost FAS 106 FAS 106 Subj Elast. Demand GNP-PI Effects Sources

---- .. - -._ ... - ____ e. . _-- ... - ... ......... ............. - .................
3% f4% 64% 7St 0 3 1. 2' 18.6' 80.2%
3% 24' 64, 78' 0.1 3 3.2' 17.2' 79.6%
3% 24' 64' 78' 0.2 3 5.U 15.9' 79.0'
3\ 24' 64, 78' 0.3 3 6.9' 14.7t 78.5'
3\ 24' 7S' 50' 0 1.5 0.5' 9.8' 89.7t
3% 24' 7S' 50' 0.1 1.5 2.5' 8.U 89.4'
3\ 24' 78' 50' 0.2 1.5 4.4' 6.S' 89.U
3\ 24' 78' 50' 0.3 1.5 6.lt 5.U 88.8'
3\ 24' 78, 50' 0 3 0.9' 6.5' 92.7'
3' 24' 78' 50' 0.1 3 3.4' 4.3' 92.3'
3% 24' 78' 50' 0.2 3 5.7' 2.3' 91. 9'
3\ 24' 78, 50' 0.3 3 7.9' 0.5' 91.6'
3% 24' 78' 64% 0 1.5 0.7t 9.5' 89.8'
3% 24' 78' 64' 0.1 1.5 3.0' 7.8' 89.2\
3, 24' 78' 64' 0.2 1.5 5.3t 6.U 88.6'
3% 24' 78, 64' 0.3 1.5 7.4' 4.6' 88.0'
3\ 24' 78' 64' 0 3 1. 2' 5.3' 93.5'
3, 24' 78' 64' 0.1 3 3.9' 3.3' 92.S.
3' 24' 78' 64' 0.2 3 6.4' 1.4' 92.2'
3' 24' 78' 64' 0.3 3 8.8' -0.3' 91. 5'
3' 24' 78' 7St a 1.5 0.8' 10.8' 88.4'
3' 24' 78' 78' 0.1 1.5 3.5t 9.0t 87.5'
3' 24' 78' 78' 0.2 1.5 6.0t 7.3' 86.7t
3, 24' 78' 78t 0.3 1.5 8.5' 5.7' 85.S.
3, 24' 78' 78t a 3 1.St 10.3' 88.2'
3, 24t 78t 78t 0.1 3 4.1' 8.6' 87.3'
3, 24' 78t 78' 0.2 3 6.6' 6.9' 86.4'
3' 24' 78t 78' 0.3 3 9.o, 5.3' 85.6'
3, 32t Sat SOt a 1.5 0.5t 14.6' 84.9'
3' 32t so, Sat 0.1 1.5 2.7' 12.6t 84.7'
3' 32. Sat SOt 0.2 1.5 4.7t 10.8t 84.5'
3' 32' SOt 50' 0.3 1.5 6.5t 9.2' 84.3'
3' 32' so, SO, a 3 0.8t 14.3' 84.9'
3' 32' Sat 50' 0.1 3 3.0t 12.3t 84.6'
3' 32t 50' SOt 0.2 3 5.0t 10.6t 84.4'
3' 32t Sat SOt 0.3 3 6.8' 8.9' 84.2'
3' 32' 50' 64t a 1.5 0.6' 15.5' 83.9'
3' 32' 50' 64' 0.1 1.5 3.1' 13.5' 83.4'
3' 32' so, 64' 0.2 1.5 5.4' 11.6' 83.0'
3, 32' 50' 64t 0.3 1.5 7.5t 9.9' 82.6'
3, 32' Sat 64t a 3 LOt 17.8' 81. 3'
3, 32' SOt 64' 0.1 3 3.lt 16.0t 80.9'
3' 32' Sat 64t 0.2 3 5.1' 14.5t 80.5'
3, 32' so. 64. 0.3 3 6.9t 13.o, 80.1\
3, 32' SOt 78t 0 1.5 0.7t 17.5' 81. 9'
3' 32' 50' 78' 0.1 1.5 3.4' 15.4t 81. 2'
3' 32' SOt 78' 0.2 1.5 5.9t 13.5' 80.6'

-25-

c?Jwins



Attachment 1

1) (2) (3) (4) ( 5) (6 ) (A) (B) (C)
Labor Cosc , of Increm. SFAS 106 Costs

\ as \ Total Cosc ----------------.-._---._.-
~ Chg. Empl. ..... - ..... _...... Labor Price Reflected Other To be met

Labor Subj to Subj to Not Supply Elast. in Macroecon. by Other
Cost FAS 106 FAS 106 Subj Elast. Demand GNP-PI Effects Sources

.. -.- .. . ---.- . -._--. --_._ . ____ e. ------- ---._ ..
3\ 32' 50\ 78' 0.3 1.5 8.3' 11. ]. 80.0t
3. 32' 50, 78' ° 3 1. 0' 24.6' 74.4'
3\ 32' 50\ 78' 0.1 3 3.0' 23.0\ 74.0'
3\ 32' 50' 78' 0.2 3 4.9' 21. 5' 73.6'
3\ 32' 50, 78' 0.3 3 6.7' 20.1\ 73.2'
3\ 32' 64, 50' a 1.5 0.6' 14.0' 85.5'
3\ 32' 64' 50' 0.1 1.5 3.1' 11.8' 85.1\
3' 32' 64, 50' 0.2 1.5 5.4' 9.9' 84.8'
3\ 32' 64' 50, 0.3 1.5 7.S' 8.1\ 84.4\
3\ 32' 64, 50' a 3 1.0' 11.8' 87.2'
3\ 32' 64, 50, 0.1 3 3.8' 9.4' 86.8\
3\ 32' 64' 50, 0.2 3 6.4' 7.2' 86.4'
3\ 32' 64, 50, 0.3 3 8.7' 5.2' 86.1\
3\ 32' 64, 64' 0 1.5 0.7' 14.5' 84.8'
3\ 32\ 64, 64' 0.1 1.5 3.6' 12.4' 84.l\
3' 32\ 64' 64' 0.2 1.5 6.2' 10.4' 83.4'
3\ 32' 64, 64' 0.3 1.5 8.8' 8.5' 82.8'
3' 32' 64' 64' a 3 1.3' 14.1' 84.6'
3' 32' 64, 64' 0.1 3 4.1' 12.0' 83.9'
3' 32' 64' 64' 0.2 3 6.7' 10.0' 83.3'
3' 32' 64, 64' 0.3 3 9.2' 8.1' 82.7'
3' 32' 64' 7St a 1.5 0.8' 16.8' 82.4'
3' 32' 64' 78' 0.1 1.5 4.0' 14.6' 81.4'
3' 32' 64' 78' 0.2 1.5 6.9' 12.6' 80.5'
3' 32' 64' 78' 0.3 1.5 9.8' 10.6' 79.6'
3' 32' 64' 78' a 3 1.4' 23.o, 75.6'
3' 32' 64' 78' 0.1 3 4.1' 21.U 74.S.
3' 32' 64' 78' 0.2 3 6.6' 19.3' 74.lt
3' 32' 64' 78' 0.3 3 9.0' 17.6' 73.4'
3' 32' 78' 50' 0 1.5 0.6' 13.0' 86.3'
3' 32' 78' 50' 0.1 1.5 3.4' 10.8' 85.9'
3' 32' 78' 50' 0.2 1.5 5.9' 8.7' 85.4'
3' 32' 78' 50' 0.3 1.5 8.3' 6.7' 85.0'
3' 32' 78' 50' a 3 1.0' 8.6' 90.3'
3' 32' 78' 50' 0.1 3 4.4' 5.8' 89.8\
3' 32' 78' 50' 0.2 3 7.6' 3.2' 89.3'
3' 32' 78' 50' 0.3 3 10.5' 0.7' 88.8\
3' 32' 78' 64' a 1.5 0.8' 12.8' 86.4'
3' 32' 78' 64' 0.1 1.5 4.0' 10.5' 85.5'
3' 32' 78' 64' 0.2 1.5 7.0' 8.3' 84.7'
3' 32' 78, 64' 0.3 1.5 9.9' 6.2' 83.9'
3' 32' 78' 64' ° 3 1.4' 7.5' 91.1\
3' 32' 7St 64' 0.1 3 5.0' 4.8\ 90.1'
3' 32' 78' 64' 0.2 3 8.4' 2.3' 89.2'
3' 32' 78' 64' 0.3 3 11.6' -0.0' 88.4\
3' 32' 78' 78' a 1.5 0.9' 14.4' 84.6'
3' 32' 78' 78' 0.1 1.5 4.5' 12.1' 83.4\
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Attachment 1

(1) : 2) (3) (4) ( 5) (6) (A) (B) (C)
Labor Cost ! of Increm. SFAS 106 Coses, as , Total Cost ...... -_ .....................

% Chg. Empl. ............................. Labor Price Reflected Other To be met
Labor Subj to Subj to Not Supply E1ast. in Macroecon. by Other
COSl: FAS 106 FAS 106 Subj Elast. Demand GNP·PI Effects Sources

.. .. .. .. .. .. - .- ... -- ............ .. ......... .......... - .-.-._. ---_ ...
3' 32t 78t 78' 0.2 1.5 7.9' 9.8\ 82.3\
3\ 32\ 78' 7S' 0.3 1.5 11.2' 7.7' 81. 2\
3\ 32\ 78' 7S' a 3 1. S' 13.9\ 84.3'
3\ 32\ 78' 7S' 0.1 3 5.3' 11.6\ 83.1\
3\ 32' 78' 78' 0.2 3 8.7' 9.3\ 82.0'
3\ 32' 78' 78' 0.3 3 11.9' 7.2' 80.9\
3% 40\ 50' 50' a 1.5 0.5' 1S.3' 81. 2\
3t 40' 50' 50' 0.1 1.5 3.3' 15.S' 80.9\
3' 40' 50' 50' 0.2 1.5 5.St 13.6' 80.6'
3t 40' 50' 50' 0.3 1.5 8.lt 11.5' aO.4'
3t 40' 50' 50' a 3 0.9' 17.9' S1.1\
3' 40' SO, SO, 0.1 3 3.7' 15.5' ao.St
3\ 40' 50' 50' 0.2 3 6.U 13.3' 80.6'
3, 40' 50' 50' 0.3 3 S.4' 11.3' aO.3'
3\ 40' 50' 64' ° 1.5 0.6' 19.2' 80.2t
3t 40' 50' 64' 0.1 1.5 3.7' 16.7t 79.6'
3\ 4o, 50' 64' 0.2 1.5 6.5' 14.4' 79.U
3t 4o, 50' 64' 0.3 1.5 9.2' 12.2' 78.6'
3t 40' 50' 64' ° 3 loU 21.4' 77 .5'
3t 4o, 50' 64' 0.1 3 3.7' 19.3' 77 .0'
3' 4o, 50' 64' 0.2 3 6.2' 17.2' 76.6'
3' 40' 50' 64t 0.3 3 8.St IS.4t 76.2'
3' 40' 50' 78' ° 1.S 0.7' 21.0' 78.3'
3' 40' 50' 78t 0.1 1.S 4.0t 18.4t 77 .6'
3' 40' Sat 78' 0.2 1.5 7.1' 16.1\ 76.a,
3t 40' 50' 78' 0.3 1.S 10.0t 13.9' 76.2'
3' 40' 50' 78' a 3 1.1' 27.6' 71. 3'
3' 40' 50' 78' 0.1 3 3.6' 25.6' 70.8'
3' 40' 50' 78' 0.2 3 6.0' 23.7' 70.3'
3' 40t Sat 78. 0.3 3 8.3' 21.9' 69.9'
3' 40' 64t Sat a 1.5 0.6' 17.5' 81. 9'
3' 40' 64t 50. 0.1 1.5 3.8' 14.9' 81.3'
3' 40' 64. 50' 0.2 1.5 6.7' 12.4' 80.9'
3' 40t 64. SOt 0.3 1.5 9.4' 10.2' 80.4'
3' 40t 64t 50' a 3 1.1' 15.0' 83.9'
3' 40. 64t SOt 0.1 3 4.6' 12.0' 83.4'
3' 40t 64' Sat 0.2 3 7.9t 9.3' 82.9t
3' 40' 64' SO, 0.3 3 10.8t 6.8' S2.4'
3' 40' 64' 64' ° 1.5 0.8' 18.2' 81. 0'
3' 40' 64' 64, 0.1 1.5 4.4t 15.St SO.it
3' 40' 64' 64' 0.2 1.5 7.7' 13.0' 79.3'
3\ 40' 64' 64' 0.3 1.5 10.9' 10.6' 78.5'
3\ 4o, 64' 64, ° 3 1.4' 17.7' 80.9'
3' 40, 64, 64' 0.1 3 4.9' 15.it 80.0\

3' 40' 64, 64, 0.2 3 8.3' 12.6' 79.2'
3\ 40' 64' 64' 0.3 3 11.4' 10.2' 78.4\

3' 40' 64, 78' a 1.5 0.9' 20.6' 78.6'
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Attachment 1

(1) (2 ) (3) (4) ( 5) (6) (A) (B) (C)
Labor Cost ~ of Increm. SFAS 106 Costs, as , Total Cost .... --.- ... _... _- -... _ ... _. --_ ..

'! Chg. Emp1. -- ...... ----- .... Labor Price Reflected Other To be IDet
Labor Subj to Subj to Not Supply Elast. in ~acroecon. by Other
Cost :AS 106 FAS 106 Subj £last. Demand GNp·PI Effects Sources

- ... ----- ---_ ..... --_.-. .._--. ............. --.---- --_._--
3% 40, 64' 78' 0.1 1.5 4.S' 17.8' 77 .4'
3\ 40, 64' 78' 0.2 1.5 8.5' 15.2' 76.3\
3, 40' 64' 78' 0.3 1.5 12.0' 12.8' 75.3'
3\ 40, 64' 78' ° 3 1. 6' 26.8' 71.6'
3\ 40' 64' 78, 0.1 3 4.9' 24.4' 70.6\
3' 40' 64' 78' 0.2 3 8.1' 22.1\ 69.H
3' 40, 64' 78' 0.3 3 11.2' 20.0' 6B.9'
3' 40' 78' 50' a 1.5 0.7' 16.3' 83.0'
3\ 40, 78' S0' 0.1 1.5 4.2' 13.5' 82.3'
3, 40' 78' 50' 0.2 1.5 7.5' 10.8' Bl.7'
3\ 40' 78' 50' 0.3 1.S 10.6' 8.3' 81. it
3\ 40' 78' 50' ° 3 1.1\ 10.9' 88.0'
3' 4o, 78' 50' 0.1 3 5.4' 7.4' 87.3'
3, 40' 78' 50' 0.2 3 9.3' 4.it 86.6'
), 40' 7St 50' 0.3 3 13 .Ot 1.0, 86.0'
J' 40, 78' 64, 0 1.5 0.9' 16.2' 83.0'
3' 40' 78' 64' 0.1 1.5 4.9' 13.2' 81.8\
3' 40, 78' 64' 0.2 1.5 8.8' 10.5' 80.7t
3' 40' 78' 64, 0.3 1.5 12.4' 7.9' 79.7'
3' 40' 78' 64' 3 1.6' 9.9' 88.5'
3' 40' 78' 64' O. 3 6.1' 6.7' 87.3'
3' 40' 78' 64' 0.2 3 10.3' 3.6' 86.U
3' 40' 78. 64. 0.3 3 14.3' 0.6' 85.0'
3' 40' 78' 78' ° 1.5 1.0' 18.1\ 80.9'
3' 40' 78' 78' 0.1 1.5 5.5' 15.2' 79.3'
3' 40' 78' 78' 0.2 1.5 9.8' 12.3' 77 .9'
3' 40' 78' 78' 0.3 1.5 13.8' 9.6' 76.5'
3' 40' 78' 78' 0 3 2.0' 17.5' 80.5'
3' 40' 78' 78' 0.1 3 6.4' 14.6' 79.o,
3' 40' 78' 78' 0.2 3 10.6' 11.8' 77 .6'
3' 4O, 78' 78' 0.3 3 14.6' 9.1\ 76.3'
4.5' 24' 50' 50' 0 1.5 0.9' 16.a 83.it
4.5' 24' 50' so, 0.1 1.5 3.3' 13.9' 82.8'
4.5' 24' 50' so, 0.2 1.5 5.6' 11.9' 82.6'
4.5' 24' 50' 50' 0.3 1.5 7.6' 10.1\ 82.3'
4.5' 24' 50' 50' 0 3 1.5' 15.5' 83.0'
4.5' 24' 50' 50' 0.1 3 3.9' 13.3' 82.7'
4.5' 24' 50' 50' 0.2 3 6.1\ 11.4' 82.5'
4.5' 24' 50' 50' 0.3 3 8.lt 9.6' 82.3'
4.5\ 24' so. 64. ° 1.5 1.lt 17.2' 81.7t
4.5\ 24' so. 64' 0.1 1.5 3.9' 15.0' 8Lit
4.5' 24' S0' 64' 0.2 1.5 6.5' 12.9' 80.5'
4.5\ 24' 50, 64' 0.3 1.5 8.9' 11.0' 80.0\
4.5\ 24' 50' 64, a 3 1.8' 20.2' 78.0\
4.5\ 24' 50' 64' 0.1 3 4.1' 18.3' 77.5'
4.5\ 24' 50' 64' 0.2 3 6.3' 16.6' 77.1\
4.5\ 24' 50' 64' 0.3 3 8.3' 15.0' 76.7\

-28-

~WI'nS



Attachment 1

( 1) (2) (3 ) (4) (5) (6 ) (A) (B) (C)
Labor Cost % of Increm. SFAS 106 Costs

% as , Total Cost ......... _--- ...............
~ Chg. Empl. e ........................... Labor Price Reflected Other To be met

Labor Subj to Subj to ~ot Supply Elast. in Macroecon. by Other
Cost FAS 106 FAS 106 Subj Elast. Demand GNP·PI Effects Sources

- ..... _--. .. ............ ............ _._._. ._._-- .. ............ ... ............
4.5% 24\ 50' 78, 0 1.5 1. 2' 20.3\ 78.5'
4.5' 24' 50, 78, 0.1 1.5 4.3' 18.0' 77.7\
4.5% 24' SOt 78, 0.2 1.5 7.2' lS.8t 76.9t
4.5% 24' 50' 78, 0.3 1.5 10.0' 13.8t 76.2'
4.5% 24' 50' 78, 0 3 1. 9' 30.7' 67.4'
4.5% 24' 50' 78, 0.1 3 4.1\ 29.1\ 66.9'
4.5% 24' 50' 78, 0.2 3 6.1\ 27.5' 66.4'
4.5' 24' 50' 78, 0.3 3 8.0' 26.0' 66.0'
4.5\ 24' 64' 50, 0 1.5 1.0' 15.3' 83.7t
4.5' 24' 64' 50, 0.1 1.5 3.S' 12.9' 83.3'
4.5' 24' 64' 50, 0.2 1.5 6.3' 10.S' 83.0'
4.5' 24' 64' 50' 0.3 1.5 8.6' 8.8' 82.6'
4.5% 24\ 64' 50, 0 3 1. 8' 12.6' 85.6t
4.5% 24' 64' 50, 0.1 3 4.9' 9.9' 85.2'
4.5' 24' 64t SOt 0.2 3 7.7' 7.5' 84.8t
4.5' 24' 64' 50, 0.3 3 10.3' 5.2' 84.4'
4.5' 24' 64, 64' a 1.5 1. 3' 15.9' 82.8'
4.5t 24' 64' 64, 0.1 1.5 4.5' 13.5' 82.0'
4.5t 24, 64' 64, 0.2 1.5 7.4' 11.3' 81.3'
4.5' 24' 64' 64, 0.3 1.5 10.2' 9.2' 80.6\
l4.5' 24' 64' 64, a 3 2.3' 15.a 82.6'
4.5' 24' 64, 64, 0.1 3 5.4' 12.8' 81.8'
4.St 24' 64' 64, 0.2 3 8.4' 10.6' 81.lt
4.5' 24, 64' 64' 0.3 3 11.1' 8.5' 80.4'
4.5' 24' 64, 7St a 1.5 1.5' 19.0' 79.5'
4.5' 24' 64, 78' 0.1 1.5 5.0' 16.6' 78.4'
4.5' 24, 64, 78' 0.2 1.5 8.4' 14.2' 77 .4'
4.5' 24' 64, 78' 0.3 1.5 11.6' 12.0' 76.4'
4.St 24' 64' 78' a 3 2.6' 27.a 70.2'
4.5t 24' 64' 78' 0.1 3 5.6' 25.a 69.4'
4.5' 24, 64' 78' 0.2 3 8.3' 23.2' 68.5'
4.5t 24' 64' 78' 0.3 3 11.0' 21.3' 67.7'
4.5t 24' 78' 50' a 1.5 1.1' 14.3' 84.6'
4.5' 24' 78' 50' 0.1 1.5 4.1' 11.8' 84.lt
4.5t 24' 78' 50' 0.2 1.5 6.9' 9.5' 83.6'
4.5' 24' 78' 50' 0.3 1.5 9.4' 7.3' 83.2'
4.5' 24' 78' 50' a 3 2.0' 9.1' 88.9'
4.5' 24' 78' 50' 0.1 3 5.7' 5.9' 88.4'
4.5' 24' 78' 50' 0.2 3 9.1' 3.0' 87.9'
4.5' 24' 78' 50' 0.3 3 12.3' 0.3' 87.4'
4.5\ 24, 7St 64' 0 1.5 1.4' 13.9' 84.7t
4.5' 24' 78' 64' 0.1 1.5 5.0' 11.3' 83.7t
4.5' 24, 78' 64' 0.2 1.5 8.3' 8.9' 82.9'
4.5' 24' 78' 64, 0.3 1.5 11.4' 6.6' 82.0'
4.5' 24' 78' 64' a 3 2.6' 7.3' 90.0'
4.5' 24' 78' 64' 0.1 3 6.6' 4.4' 89.0'
4.5' 24' 78' 64' 0.2 3 10.3' 1. 6' 88.0\
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Attachment 1

( 1) (2) (3) (4 ) ( 5) ( 6) (A) (B) l C)
Labor Cost % of Increm. SFAS :06 Coses

% as % Total Cost: ..... _.-. - ... -.- --_ ...... ---- ..........
~ Chg. Emp1. -... -.------.-. Labor Price Reflected Other To be met
Labor S'..lbj to Subj to Not Supply Elast. in Macroecon. ~y Other
Cost FAS 106 FAS 106 Subj Elast. Demand GNP-PI Effects Sources

------- -- ... -- ............ .. .......... .......... ,- .. ............ ..............
4.5% 24' 78\ 64\ 0.3 3 13.9' -1.0\ 87.1%
4.5% 2'4, 78\ 7S\ 0 1.5 1. 7' 15.8\ 82.5'
4.5' 24\ 7St 7S, 0.1 1.5 s.H 13.a 81. 2'
4.5' 24' 7S, 7S, 0.2 1.5 9.5' 10.6\ 79.9\
4.5\ 24\ 78, 7S, 0.3 1.5 13.1\ 8.2' 78.7t
4.5t 24' 78' 78' a 3 3.3' 14.7\ 82.0'
4.5' 24\ 78\ 78' 0.1 3 7.1t 12.2' 80.7\
4.5\ 24' 78, 78' 0.2 3 10.9' 9.7\ 79.4\
4.5' 24' 78' 7St 0.3 3 14.4' 7.4' 78.2\
4.5\ 32' 50' 50' a 1.5 1.0' 21.5' 77.5'
4.5\ 32' 50' SO, 0.1 1.5 4.3t 18.5' 77.1\
4. S, 32\ 50\ Sat 0.2 1.5 7.3t 15.9t 76.8\
4.5' 32' 50, 50' 0.3 1.5 10.0t 13.5' 76.5'
4.St 32\ Sat 50' 0 3 1. St 20.St 77 .4t
4.5' 32\ 50' 50' 0.1 3 5.0t 17.9' 77.1\
4.5' 32' Sat Sat 0.2 3 8.0t 15.3t 76.7t
4.5' 32' 50' so, 0.3 3 10.7' 12.9' 76.4'
4.5' 32' 50' 64' a 1.5 1. 3t 22.7' 76.0t
4.5' 32t Sat 64t 0.1 1.5 ~.o, 19.8t 75.2t
4.5' 32' Sat 64' 0.2 1.5 8.4t 17.0t 74.6\
4.5t 32t 50' 64t 0.3 1.5 11.6t 14.5t 73.9'
4.5t 32t Sat 64' a 3 2.2t 25.9' 72.0t
4.5' 32' 50' 64' 0.1 3 5.3' 23.4t 71.4'
4.5t 32t Sat 64' 0.2 3 8.2t 21.0t 70.8t
4.5' 32' 50' 64' 0.3 3 10.8' 18.9' 70.3t
4.5' 32' 50' 78t a 1.5 1.4' 25.7t 72.9t
4.5t 32' 50' 78t 0.1 1.5 5.4' 22.7t 71.9'
4.5t 32' 50' 78' 0.2 1.5 9.2' 19.8' 70.9'
4.St 32' 50' 78' 0.3 1.5 12.8' 17.2' 70.1'
4.St 32' 50' 78' a 3 2.2' 36.0' 61.H
4.5t 32' 50' 78' 0.1 3 5.2' 33.7' 61.1'
4.5t 32' 50' 78' 0.2 3 7.9' 31.5' 60.5'
4.St 32' SO, 78' 0.3 3 10.6' 29.5' 60.0'
4.St 32' 64' 50' ° 1.5 1.2' 20.5' 78.3'
4.5' 32' 64' ~, 0.1 1.5 4.9' 17.3' 77.H
4.St 32' 64' 50' 0.2 1.5 8.4' 14.4t 77 .2\
4.5' 32' 64' 50' 0.3 1.5 11.5' 11.S' 76.7'
4.5' 32' 6.' 50' a 3 2.1' 17.0t 80.8'
4.St 32' 64' 50' 0.1 3 6.3' 13.5' 80.2'
4.5' 32t 64' 50' 0.2 3 10.1' 10.3' 79.6\
4.5' 32' 64t so, 0.3 3 13.6' 7.3\ 79.1\
4.5' 32\ 64' 64' a 1.5 1.5' 21.3' 77 .2\
4.5\ 32' 64' 64' 0.1 1.5 5.8' 18.1\ 76.1\
4.5' 32t 64' 64' 0.2 1.5 9.8t 15.1\ 75.1\
4.5' 32' 64' 64t 0.3 1.5 13.5\ 12.3\ 74.2\
4.5\ 32' 64' 64' a 3 2.8t 20.3' 76.9\
4.5\ 32' 64' 64' 0.1 3 7.0' 17.2t 75.8%
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Attachment 1

(1) ( 2) (3) (4) ( 5) (6) (A) (8) (C)
Labor Cost ~ of Increm. SFAS l06 Coses

% as , Total Cost ......... _- .............. -...
~ Chg. E:mpl. ._-- ........... Labor Price Reflected Other To be met
:'abor Subj to Subj to ~ot Supply Elast. in ~acroecon. by Other
:::05 t FAS 106 FAS 106 Subj Elast. Demand GNp·PI Effects Sources._ .. -.. - -----.- ......... - .. .. .. .. .. . ._--- . ............. .. ...........

::".5% 32\ 64\ 64' 0.2 3 10.9' 14.3\ 74.9%
4.5\ 32\ 64\ 64' 0.3 3 14.5' 11.5' 73.9\
4.5\ 32' 64' 78, 0 1.5 1. 8' 24.H 73.5'
4.5\ 32' 64' 78' 0.1 1.5 6.4' 21.4' 72.1\
4.5\ 32' 64' 78' 0.2 1.5 10.9' 18.4' 70.S'
4.5\ 32' 64' 78' 0.3 1.5 15.1\ 15.4' 69.5'
4.5\ 32' 64' 78' 0 3 3.1\ 33.6' 63.3'
4.5\ 32' 64' 78' 0.1 3 7.1\ 30.S' 62.2'
4.5' 32' 64' 78' 0.2 3 10.8' 28.1\ 61.1\
4.5\ 32' 64' 78, 0.3 3 14.4' 25.6' 60.0'
4.5\ 32' 78' 50' 0 1.5 1.4' 19.1\ 79.6'
4.5\ 32' 78, 50' 0.1 1.5 5.5' 15.H 78.8'
4.5\ 32' 78' 50' 0.2 1.5 9.3' 12.6' 78.2'
4.5% 32' 78' 50, 0.3 1.5 12.8' 9.7' 77.5'
4.5\ 32' 78' 50' 0 3 2.3' 12.2' 85.5'
4.5\ 32' 78' 50' 0.1 3 7.3' 8.0' 84.7'
4.5\ 32' 78' SO, 0.2 3 11.9' 4.2' 83.9'
4.5' 32' 78' SO, 0.3 3 16.2' 0.5' 83.2'
4.5' 32' 78' 64' a 1.5 1. 7. 18.7' 79.6'
4.5' 32' 78' 64' 0.1 1.5 6.5' 15.2' 78.3'
4.5' 32' 78. 64' 0.2 1.5 11.0' 12.0' 77 .0'
4.5' 32' 78' 64' 0.3 1.5 15.2' 8.9' 75.9'
4.5' 32' 78' 64' a 3 3.1' 10.4' 86.4'
4.5' 32' 78. 64. 0.1 3 8.5' 6.5' 85.0'
4.5' 32' 78' 64' 0.2 3 13.5' 2.9' 83. "
4.5' 32' 78, 64' 0.3 3 18.2' -0.6' 82.4'
4.5' 32' 78' 78' a 1.5 2.1' 21.1\ 76.8'
4.5' 32' 78' 78' 0.1 1.5 7.4' 17.6' 75.0'
4.5' 32. 78' 78' 0.2 1.5 12.4t 14.3' 73.3'
4.5' 32' 78' 78' 0.3 1.5 17.3' 11.0' 71.7'
4.5' 32' 78' 78' a 3 3.9' 19.9' 76.2'
4.5' 32' 78' 78' 0.1 3 9.1' 16.4' 74.4'
4.5' 32' 7S' 7" 0.2 3 14.1' 13.2' 72.8'
4.5' 32' 7't 7't 0.3 3 18.St 10.0' 71.2'
4.5' 40' 50' 50' a 1.5 1.2' 26.9' 72.0'
4.5' 40' 50' 50' 0.1 1.5 5.3' 23.2' 71.5'
4.5' 40' 50' 50' 0.2 1.5 9.0' 19.9' 71.1\
4.5' 40' 50' 50' 0.3 1.5 12.4' 16.9' 70.7'
4.5' 40' so, so, a 3 2.o, 26.1\ 71.9'
4.5' 40. 50' 50' 0.1 3 6.1\ 22.5' 71.4'
4.5' 40' 50' 50' 0.2 3 9.7' 19.3' 71.0'
4.5' 40' 50' SO, 0.3 3 13.1' 16.3' 70.6'
4.5' 40' 50' 64' ° 1.5 1.4' 28.2' 70.4'
4.5' 40' SO, 64' 0.1 1.5 5.9' 24.5' 69.6'
4.5' 40' so, 64' 0.2 1.5 10.2' 21.1\ 68.8'
4.5\ 40' 50' 64' 0.3 1.5 14.1\ 17.9' 68.o,
4.5' 40' So, 64' a 3 2.4' 31. 3' 66.3'
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Attachment 1

, 1) (2) (3) (4) (5) (6 ) (A) (B) (C)
Labor Cost OJ of Increm. SFAS 106 Costs, as , Total Cost ................ -.-- ... _--.

~ Chg. Empl. ............... Labor Price Reflected Other To be lDet:
:"abor Subj to Subj to Not Supply Elast. in ~acroecon. by Other
Cost FAS 106 FAS 106 Subj Elast. Demand GNP-PI Effects Sources

-.-.-.- ._._._- -.... - .. .. .. .. ... . ............. .-.- .. -. ----._-
4.5\ 40, 50' 64' 0.1 3 6.3' 28.1\ 65.6'
4.5' 40, 50' 64' 0.2 3 9.9' 25.1\ 65.0'
4.5' 40, 50' 64' 0.3 3 13.3' 22.4' 64.3'
4.5\ 40' 50' 78' ° 1.5 1. 6' 30.8' 67.6'
4.5' 40' SO, 78' 0.1 1.5 6.4' 27.1\ 66.5'
4.5\ 40' 5o, 78' 0.2 1.5 11.0' 23.6' 65.4'
4.5\ 40, 50' 78' 0.3 1.5 15.3' 20.3' 64.4'
4.5\ 40' 5o, 78' ° 3 2.5' 40.5' 57.0'
4.5\ 40' S0' 78' 0.1 3 6.2' 37.5' 56.3'
4.S\ 40' 50' 78' 0.2 3 9.7' 34.7' 55.6'
4.5\ 40' 50' 78\ 0.3 3 13.0' 32.1\ 55.0'
':'.5\ 40' 64' 50' ° 1.5 1.4' 25.7t 72.9'"".5, 40' 64' 50' 0.1 1.5 6.1\ 21. 8' 72.2'
4.5\ 40' 64' 50' 0.2 1.5 10.4' 18.1' 71.4'
':'.5' 4o, 64' 50' 0.3 1.5 14.4' 14.8' 70.8'
4.5\ 40' 64' 50' ° 3 2.4\ 21.6\ 76.0'
4.5\ 40' 64' 50' 0.1 3 7.6' 17.3' 75.1\
4.5' 40' 64' 50' 0.2 3 12.4' 13.2' 74.4'
4.5' 40' 64' 50' 0.3 3 16.8' 9.5' 73.6'
4.5' 40' 64' 64' ° 1.5 1.7' 26.7' 71.6'
4.5' 40' 64' 64' 0.1 1.5 7.0' 22.7' 70.3'
4.5' 40' 64' 64' 0.2 1.5 12.0' 19.0' 69.o,
4.5' 40' 64' 64' 0.3 1.5 16.7' 15.5' 67.9'
4.5' 40' 64' 64' ° 3 3.1' 25.7' 71.3'
4.5' 40' 64' 64, 0.1 3 8.3' 21.7' 69.9'
4.5' 40' 64' 64, 0.2 3 13.2' 18.0t 68.7t
4.5' 40t 64' 64t 0.3 3 17.8' 14.6t 67.6'
4.5' 40' 64' 78' ° 1.5 1.9' 30.2t 67.9'
4.5' 40' 64' 78' 0.1 1.5 7.7' 26.1' 66.2'
4.5' 40t 64' 78' 0.2 1.5 13.2t 22.3t 64.5\
4.5' 40' 64' 78' 0.3 1.5 18.4' 18.6' 63.0t
4.5' 40' 64' 78' ° 3 3.5' 39.2t 57.4'
4.5' 40' 64' 78' 0.1 3 8.4' 35.6t 56.0t
4.5' 40' 64' 78' 0.2 3 13.1' 32.3t 54.6'
4.5' 40' 64' 78' 0.3 3 17.6' 29.1' 53.3'
4.5' 40' 78' 50' ° 1.5 1.5' 23.9' 74.6'
4.5' 40' 78' 50' 0.1 1.5 6.8' 19.7t 73.6'
4.5' 40' 78' 50' 0.2 1.5 11.7' 15.7t 72.6'
4.5' 40' 78' 50' 0.3 1.5 16.2' 12.1' 71.7'
4.5' 40' 78t 5o, ° 3 2.5' 15.5t 82.o,
4.5' 40' 78' 50' 0.1 3 8.8t 10.3' 80.9'
4.5' 40' 78' SOt 0.2 3 14.7' 5.5' 79.9'
4.5' 40, 78' SOt 0.3 3 20.1t 0.9' 78.9'
4.5' 40' 78t 64' ° 1.5 1.9' 23.6' 74.4'
4.5' 40t 78' 64' 0.1 1.5 8.0' 19.3t 72.7'
4.5' 40' 78t 64' 0.2 1.5 13.7' 15.2' 71.1\
4.5, 40t 78' 64' 0.3 1.5 19.0t 11.4' 69.6\
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Attachment 1

( , , (2) (3) (4) ( 5) (6) (A) (B) (C), .)
Labor Cost , of Increm. SFAS 106 Costs

% as , Total Cost --- .........................
~ Chg. Empl. .......... --_ .. Labor Price Reflected Other To be alet
:"abor Subj to Subj to Not Supply Elast. in Macroecon. by Other
Cosc FAS 106 FAS 106 Subj E1ast. Demand GNP·PI Effects Sources

... .. .. .. . .. .. .. .. .. ... .. .. .. .............. -._-.- -.- .. - . .................. .. ..................
4.5% 40' 78' 64, ° 3 3.5' 14.0' 82.5\
4.5' 40' 78' 64, 0.1 3 10.1\ 9.1\ 80.7\
4.5' 40' 78' 64' 0.2 3 16.4' 4.6' 79.0'
4.5' 40' 78' 64' 0.3 3 22.4' 0.3' 77 .4'
4.5\ 40' 78' 78' ° 1.5 2.3' 26.5' 71.2'
4.5' 40' 78' 78' 0.1 1.5 8.9' 22.1\ 69.0'
4.5' 40' 78' 78' 0.2 1.5 15.2' 17.9' 66.S'
4.5\ 40' 78' 78' 0.3 1.5 21.3' 13.9' 64.7'
4.5' 40' 78' 78' 0 3 4.4' 25.1\ 70.5'
4.5' 40' 78' 78' 0.1 3 10.9' 20.St 68.3'
4.5% 40' 78' 78' 0.2 3 17.1\ 16.7' 66.2'
4.5% 40' 78' 78' 0.3 3 23.1\ 12.8' 64.2'
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EXHIBIT 3

Attachment 1

Inputs:
(1) Percentage increase in Labor Cost in Sector of Economy

Subject to SFAS 106
(2) Share of Employment in Sector Subject to SFAS 106
(3) Labor Cost as a Share of Total Cost in Sector Subject to SFAS 106
(4) Labor Cost as a Share of Total Cost in Sector Not Subject to SFAS 106
(5) Labor Supply Elasticity for U.S. Economy
(6) Price Elasticity of Oemand in each Sector

Results :
Percentage of Telco's Additional SFAS 106 Costs -
(A) Reflected in GNP-PI
(B) Financed by Potential Reductions in National Average Wage Rate

and Other Macroecono.ic Effects
(C) To be Met by Other Sources

(1) (2) (3) (4) (5) (6) (A) (B) (C)
Labor Cost , of Incre•. SFAS 106 Costs, as , Toeal Cose ----._ .... _-_._._._._-_._.-

, Chg. Empl. _._._._-----_.- Labor Price Reflected Ocher To be met
Labor Subj to Subj to Not Supply Elast. in Macroecon. by Other
Cost FAS 106 FAS 106 Subj Elast. Oeaand GNP-PI Effects Sources--._._. . .. -.. - -... -- ____ e. ._._-- ....... ._.-.-.
,2' 24' 50' 70' 0 1.5 0.2' 8.4' 91.3t
2t 24' 50' 70' 0.1 1.5 1.6' 7.4' 91.0t
2' 24' 50' 70' 0.2 1.5 2.8' 6.5' 90.7t
2' 24' 50' 70' 0.3 1.5 4.0' 5.6' 90.4'
2' 24, SO, 70' 0 3 0.4' 11.2' 88.4'
2' 24' 50' 70' 0.1 3 1.4' 10.4' 88.2'
2' 24' 50' 70' 0.2 3 2.4' 9.7t 88.0t
2t 24' 50' 70' 0.3 3 3.3' 9.0' 87.8'
2\ 24' 64, 64' 0 1.5 0.3' 7.4' 92.4'
2' 24' 64' 64' 0.1 1.5 1. 7' 6.3' 92.0t
2' 24' 64' 64' 0.2 1.5 3.1' 5.3' 91. 7\
2' 24, 64' 64' 0.3 1.5 4.3' 4.3' 91.4'
2' 24, 64' 64' a 3 O.S' 7.2' 92.3'
2' 24' 64' 64' 0.1 3 1.9' 6.U 92.0'
2' 24' 64' 64' 0.2 3 3.2' 5.U 91.6'
2' 24' 64' 64' 0.3 3 4.5' 4.2' 91. 3'
2' 24' 78' 61\ 0 1.5 0.3' 6.5' 93.3'
2' 24' 78' 61t 0.1 1.5 1.8' 5.3' 92.9'
2' 24' 78' 61t 0.2 1.5 3.3' 4.2t 92.5'
2' 24t 78' 6U 0.3 1.5 4.6t 3.2' 92.2'
2' 24t 78' 6lt ° 3 0.5t 3.7t 95.8'
2' 24' 78' 61' 0.1 3 2.3' 2.3' 95.4'
2' 24' 78' 61' 0.2 3 4.0' 1.0' 95.0'
2' 24t 78' 61\ 0.3 3 5.6' -0.2' 94.6'
2' 32' 50' 74t 0 1.5 0.3' 11.3' 88.4'
2' 32' 50' 74' 0.1 1.5 2.1' 9.9' 88.o,
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Attachment 1

(1) (2) (3) (4) (5) (6) (A) (8) (C)
Labor Cost , of Inc:rem. SFAS 106 Costs,

-' as , Total Cost ... _- ............ _--._----.
, Chg. Emp1. .. ---._ ...... _. Labor Price Reflected Other To be met
Labor Subj to Subj to Not Supply Elast. in Macroecon. by Other
Cost FAS 106 FAS 106 Subj E1ast. Demand GNP-PI Effects Sources

.. ---... -... -.. - ..... - -...... - ---.... -. __ .-. .. .. --. -
2\ 32' SO, 74' 0.2 1.5 3.7. 8.7' 87.6'
2' 32' Sat 74' 0.3 1.5 5.3' 7.5' 87.2'
2' 32' SO, 74' a 3 0.5' 15.0' 84.5'
2\ 32' 50' 74, 0.1 3 1.8' 14.0' 84.2'
2' 32' 50' 74' 0.2 3 3.1' 13.0' 83.9'
2' 32' 50' 74' 0.3 3 4.3t 12.0' 83.7'
2' 32' 64' 64' 0 1.5 0.3t 9.8' 89.8'
2' 32' 64, 64' 0.1 1.5 2.2t 8.4' 89.4'
2' 32' 64' 64' 0.2 1.5 4.0' 7.0' 88.9'
2' 32' 64' 64' 0.3 1.5 5.7t 5.8t 88.5'
2' 32' 64' 64' 0 3 0.6' 9.7t 89.8'
2' 32' 64' 64' 0.1 3 2.5' 8.2' 89.3'
2' 32t 64' 64' 0.2 3 4.3' 6.9' 88.9'
2\ 32' 64, 64' 0.3 3 5.9' 5.6' 88.5'
2' 32' 78' 59' 0 1.5 0.3t 8.H 91.0'
2\ 32' 78' 59' 0.1 1.5 2.4' 7.lt 90.5'
2' 32' 78' 59' 0.2 1.5 4.3t 5.6' 90.lt
2' 32t 78' 59' 0.3 1.5 6.lt 4.3' 89.6'
2' 32' 78' 59' ° 3 0.6' 5.1' 94.3'
2' 32' 78' 59' 0.1 3 3.o, 3.3' 93.7'
2' 32' 78' 59' 0.2 3 5.2' 1.6. 93.2'
2' 32' 7St 59t 0.3 3 7.3. -O.lt 92.7t
2' 40' 50. 19. ° 1.5 0.3' 14.2t 85.4t
2t 40t 50. 19' 0.1 1.5 2.5' 12.5' 84.9t
2' 40' 50' 79. 0.2 1.5 4.6' 10.9' 84.4'
2' 40' 50' 79' 0.3 1.5 6.6' 9.5. 84.o,
2t 40' 50' 79. ° 3 0.5' l8.9' 80.6'
2t 40' 50' 79t 0.1 3 2.2t 17.6t 80.2t
2' 40' 50' 79t 0.2 3 3.St l6.3t 79.9t
2t 40' 50' 79' 0.3 3 5.3' 15.it 79.6'
2' 40t 64' 64' ° 1.5 0.3' 12.3' 87.3'
2t 40t 64' 64, 0.1 1.5 2.a, 10.5' 86.7t
2t 40' 64' 64' 0.2 1.5 5.0' a.8' 86.2t
2' 40, 64t 64' 0.3 1.5 7.1' 7.2' 85.7t
2t 40' 64, 64' ° 3 0.6' 12.lt 87.3'
2' 40' 64' 64t 0.1 3 3.0' 10.3' 86.7t
2' 40' 64' 64t 0.2 3 5.3' 8.6' 86.a
2t 40' 64' 64' 0.3 3 7.4' 7.o, 85.6'
2' 40' 7S' 57' ° 1.5 0.4' 10.9t 88.at
2' 40t 78t 57t 0.1 1.5 2.9t 8.9' 88.11
2' 40' 78t 57. 0.2 1.5 S.3t 7.lt 87.6'
2' 40' 78' s7t 0.3 1.5 7.6' 5.4' 87.0t
2' 40' 78t 57t ° 3 0.6t 6.8' 92.6'
2' 4o, 78' 57t 0.1 3 3.6' 4.5' 92.0t
2' 40. 78' 57' 0.2 3 6.4t 2.3' 91.3'
2t 40' 78' 57' 0.3 3 9.0' 0.2' 90.St
3t 24' 50' 70' ° 1.5 0.5' 12.5, 87.0'
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Attachment 1

(1) (2) (3) (4) (5) (6) (A) (8) (C)
Labor Cost , of Increm. SFAS 106 Costs, - as- , Total Cost ............................

% Chg. EDlpl. ........... -_ ... Labor Price Reflected Other To be lIlet
Labor Subj to Subj to Not Supply Elast. in Macroecon. by Other
Cost FAS 106 FAS 106 Subj Elast. OelUnd GNP-PI Effects Sources- ............ .. ............ ............ .. .......... . ..... .. ............ .. ............
3' 24' 50' 70' 0.1 1.5 2.5' 11.0' 86.St
3' 24' 50, 70' 0.2 1.5 4.4\ 9.5t 86.1'
3' 24' SOt 70' 0.3 1.5 6.1t - 8.2t 85.7'
3' 24' 50' 70' 0 3 0.9t 16.5' 82.6'
3t 24' 50' 70' 0.1 3 2.4' 15.3t 82.3t
3' 24' 50' 70' 0.2 3 3.8' 14.2t 82.0t
3t 24t SOt 70' 0.3 3 5.1t 13.2t 81.7'
3, 24' 64' 64' 0 1.5 0.6' 10.9t 88.5'
3t 24' 64' 64t 0.1 1.5 2.7' 9.3t 88.0t
3' 24t 64, 64t 0.2 1.5 4.7t 7.7t 87.St
3' 24t 64' 64t 0.3 1.5 6.6t 6.3t 87.U
3t 24t 64t 64t a 3 1.1t 10.St 88.4t
3, 24t 64' 64t 0.1 3 3.2t 8.9t 87.9'
3, 24t 64, 64t 0.2 3 5.2t 7.4t 87.4'
3' 24t 64' 64t 0.3 3 7.0' "6.0t 87.0'
3' 24t 78t 61t 0 1.5 0.6t 9.St 89.9'
3, 24' 78t 6U 0.1 1.5 2.9t 7.8t 89.3t
3' 24t 7St 6U 0.2 1.5 5.U 6.1\ 8S.8t
3t 24t 78t 6U 0.3 1.5 7.1t 4.6t 8S.3t
3, 24' 78t 61t 0 3 1.U 5.2t 93.7t
3t 24t 7St 6U 0.1 3 3.St 3.2t 93.0t
3t 24t 7S. 61t 0.2 3 6.3. 1.3. 92.4t
3t 24t 7•• 61t 0.3 3 S.6' -0.5t 91. g,
3t 32. SOt 74t 0 1.5 0.6' 16.7t 82.6'
3t 32. SOt 74t 0.1 1.5 3.3' l4.7t 82.0t
3' 32. 50. 74. 0.2 1.5 5." 12.'t 81.4t
3. 32t 50. 74. 0.3 1.5 •. It 11.0. 80.9t
3' 32t 50. 74. 0 3 1.0. 22.2t 76.at
3t 32. SO. 74. 0.1 3 3.0. 20.6. 76.4'
3. 32t SOt 74. 0.2 3 4.9. 19.1. 76.0t
3t 32t SOt 74t 0.3 3 6.7t 17.7. 7S.U
3t 32t 64' 64' 0 1.5 0.7' 14.5' 84.8\
3' 32t 64' 64' 0.1 1.5 3.6. 12.4t 84.1'
3t 32t 64t 64' 0.2 1.5 6.2t 10.4' 83.4t
3' 32' 64' 64' 0.3 1.5 •.•t •. 5' 82.8\
3' 32' 64t 64t 0 3 1.3t 14.1t 84.6'
3' 32' 64' 64' 0.1 3 4.1t 12.0t 83.9t
3' 32t 64' 64' 0.2 3 6.7t 10.0' 83.3t
3' 32t 64' 64t 0.3 3 9.2' •.1' 82.7t
3' 32' 7.' 59' 0 1.5 0.7t 12.•' 86.5t
3' 32t 7" S9t 0.1 1.5 3.•t 10.4t 85.8t
3t 32t 7.t 59t 0.2 1.5 6.7t '.3t 85.1\
3' 32' 7St S9t 0.3 1.5 9.3t 6.2t 84.4'
3t 32t 7St 59' 0 3 1.3' 7.4t 91.4'
3t 32t 7St 59t 0.1 3 4.S' 4.6t 90.5'
3' 32t 7't 59t 0.2 3 S.2t 2.1t 89.S\
3' 32' 78t 59' 0.3 3 11.3t -0.3t 89.a
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Attachment 1

(1) (2) (3) (4) (5) (6) (A) (5) (C)
Labor Cost , of Incr... SFAS 106 Costs, .::-" a.s t Total Cost ...........................

\ Chg. EJlpl. ............... Labor Prie. R.fleetecl Other To be met
L&bor Subj to Subj to Not Supply Elast. in Macroeeon. by Other
Cost FAS 106 FAS 106 Subj Elast. Oeuncl GNp·PI Effacta Sources

.. . .--.. ....... . .. .-. ...... .- .... ---- ... .-._--.
3' 40t SOt 79t 0 1.5 0.7t 21.U 78.2'
3' 40t SOt 79t 0.1 1.5 4.0t 18.6t 77 .4'
3t 40t SOt 79t 0.2 1.5 7.U 16.2t 76.7'
3t 40' SOt 79t 0.3 1.5 10.Ot 14.0. 76.0t
3t 40t SOt 79. 0 3 1.U 28.0. 70.9'
3t 40t 50. 79. 0.1 3 3.6t 25.9. 70.4t
3' 40. SOt 79t 0.2 3 6.0. 24.0t 70.0t
3t 40. 50t 79t 0.3 3 8.3' 22.2' 69.5t
3' 4O. 64. 64' 0 1.5 0.8' 18.2. 81.0t
3' 40t 64' 64' 0.1 1.5 4.4' 15.5t 80.1'
3t 4O. 64. 64' 0.2 1.5 7.7t 13.0' 79.3t
3' 40' 64' 64' 0.3 1.5 10.9. 10.6' 78.5'
3' 40t 64' 64' 0 3 1.4t 17.7t 80.9'
3' 40' 64' 64t 0.1 3 4.9t 15.1\ 80.0'
3t 40' 64. 64' 0.2 3 8.3t 12.'6t 79.2'
3' 40' 64t 64t 0.3 3 11.4t 10.2t 78.4t
3. 40t 78t 57' 0 1.5 O.'t 16.1' 83.2'
3' 40t 7't 57t 0.1 1.5 4.6t 13.2t 82.2'
3t 40' 7.t 57t 0.2 1.5 I.2t 10.St 81.4t
3' 40t 7't 57t 0.3 1.5 11.5t 7.9' 80.St
3t 40' 7't 57t 0 3 1.4t 9.7t 8'.9'
3. 40t 7't 57t 0.1 3 5.'t 6.3t 87.9t
3' 40' 7" 57t 0.2 3 9.9t 3.1t 87 .0'
3t 40t 7't 57t 0.3 3 13 .•t O.lt 86.1t
4.5' 24' SOt 70t 0 1.5 1.lt 1'.3' 80.6'
4.5t 24' SOt 70t 0.1 1.5 4.1t 16.1' 79.8t
4.5t 24t SOt 70t 0.2 1.5 6.9t 14.0t 79.2t
4.5' 24t SOt 70t 0.3 1.5 9.4t 12.0t 78.6t
4.5t 24t SOt 70t 0 3 1.9t 24.1t 74.0t
4.5' 24t SOt 70t 0.1 3 4.1t 22.4t 73.5'
4.5t 24t SOt 70t 0.2 3 6.2t 20.'t 73.0'
4.5' 24t SOt 70t 0.3 3 •• 2t 19.2t 72.6'
4.5t 24. 64. 6U 0 1.5 1.3' 15.9t 82.8'
4.5t 24. 64t '" 0.1 1.5 4.5' 13.5. 82.0t
4.5' 24. 64. 64. 0.2 1.' 7.4' 11.3. 81.3t
4.5' 24t 64t 64. 0.3 1., 10.2' 9.2. 80.n
4.5' 24t 64' 64' 0 3 2.3t 15.1t 82.n
4.5' 24t 64t 64' 0.1 3 5.4' 12." 81.8t
4.5t 24t 64t 64. 0.2 3 '.4' 10.6t 81.1'
4.5t 24. 64', ' 64' 0.3 3 11.1' 8." 80.4t
4.5t 24t 7't 61' 0 1.5 1.4' 13 .•t 84.8\
4.5' 24' 7't 61t 0.1 1.5 4." 11.3' 84.0t
4.5' 24t 7't 61t 0.2 1.5 '.Ot 8.9t 83.2'
4.5' 24t 7.t 61t 0.3 1.5 11.0t 6.6t 82.4t
4.5t 24t 7't 61t a 3 2.St 7.2t 90.3t
4.5' 24t 7't 61t 0.1 3 6.4t 4.2' 89.4t
4.St 24t 7't 61t 0.2 3 10.1t 1.4t 88.5t
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Attachment 1

(1) (2) (3 ) (4) (5) (6) (A) (8) ~C)
Labor Cose , of Incre.. SFAS 106 Costs

t .s , Total Cost .. -.....................-...
% Chg. Empi. ............-.- Labor Price Reflected Other To be IDet
Labor Subj to Subj to Not Supply Elast. in Macroecon. by Other
Cost FAS 106 FAS 106 Subj Elast. Demand GNP-PI Effects Sources........... .. .. ... -- _____ . .. -. _... _._-.- .. ... --.. .. ...........
4.5\ 24' 78' 61\ 0.3 3 13.6' -1. 2t 87.7'
4.5\ 32' SOt 74t 0 1.5 1.4t 24.6' 74.0'
4.5' 32t SOt 74' 0.1 1.5 5.3t 21.6t 73.1t
4.5' 32t SOt 74t 0.2 1.5 9.0t lS.S. 72.2t
4.5' 32' SOt 74t 0.3 1.5 12.4t 16.2t 71.4t
4.5t 32t SOt 74t 0 3 2.2t 32.5t 65.3'
4.5t 32t SOt 74t 0.1 3 5.2t 30.1\ 64.6t
4.5t 32t SOt 74t 0.2 3 8.0t 27.9t 64.U
4.5' 32t SOt 74t 0.3 3 10.6t 25.9t 63.5t
4.St 32t 64t 64t 0 1.5 1.St 21.3t 77 .2t
4.St 32t 64t 64t 0.1 1.5 5.8t lS.lt 76.1\
4.St 32t 64t 64t 0.2 1.5 9.8t 15.U 75.U
4.St 32t 64t 64t 0.3 1.5 13.St 12.3t 74.2t
4.5t 32t 64' 64' 0 3 2.8t 20.3' 76.9t
4.5t 32' 64' 64t 0.1 3 7.0t 17.2t 75."
4.5t 32t 64t· 64t 0.2 3 10.9t 14.3t 74.9t
4.5t 32' 64' 64t 0.3 3 14.5t 11.5t 73.9t

i 4.5t 32t 78t 59t 0 1.5 1.6t 18.6t 79.8tI
) 4.5' 32t 78t 59t 0.1 1.5 6.2t 15.2t 78.7t
j 4.5\ 32\ 78t 59t 0.2 1.5 10.4t 12.0t 77.6t

~
4.5t 32t 78t 59t 0.3 1.5 14.4t 9.0t 76.6t
4.5t 32t 78t 59t 0 3 2.8t 10.3t 86.9t

j
4.5t 32t 78t 59t 0.1 3 8.1t 6.3t 85.U
4.5' 32t 78t 59t 0.2 3 13.0t 2.5t 84.5t
4.5t 32t 78t 59t 0.3 3 17.6' -l.lt 83.4t

1
4.5t 40t SOt 79t 0 1.5 1.6t 31.0t 67.4t
4.5t 40t SOt 79t 0.1 1.5 6.5t 27.3t 66.3t
4.5t 40t 50. 79t 0.2 1.5 11.0' 23.8t 65.2t
4.5t 40t 50. 79. 0.3 1.5 15.3' 20.5' 64.2t
4.5t 40t 50. 79. 0 3 2.5t 41.0t 56.5t
4.5t 40t 50. 79t 0.1 3 6.2' 38.0t 55.8t
4.5t 40t 50. 79. 0.2 3 9.7t 35.2' 55.U
4.5t 40t 50. 79. 0.3 3 13.0' 32.6' 54.4t
4.5t 40t 64t 64t 0 1.5 1.7t 26.7t 71.U
4.5t 40t 64t 64t 0.1 1.5 7.0t 22.7t 70.3t

!J
4.5t 40t 64t 64t 0.2 1.5 12.0' 19.0' 69.0t
4.5t 40t 64t 64t 0.3 1.5 16.7t 15.5t 67.9t

~
4.5' 40t 64t 64t 0 3 3.1t 25.7t 71.3t
4.5t 40t 64t 6.t 0.1 3 8.3t 21.7t 69.9t
4.5' 40t 64t 64. 0.2 3 13.2t 18.0' 68.7'
4.5t 40t 64t 64t 0.3 3 17.8t 14.6' 67.U
4.5t 40t 78t 57. 0 1.5 1.7t 23.5' 74.S.
4.5t 40t 78t 57t 0.1 1.5 7.4t 19.2t 73.4t
4.5t 40t 78t 57t 0.2 1.5 12.7t 15.2t 72.U
4.5' 40t 78t 57t 0.3 1.5 17.7' 11.4t 70.8'

ii 4.5' 40' 78' 57t 0 3 3.0' 13.7t 83.3t
4.5\ 40t 78t 57t 0.1 3 9.5t 8.7' 81.8t
4.5t 40t 78t 57t 0.2 3 15.7t 3.9t 80.4'
4.5t 40t 78t 57' 0.3 3 21.5t -0.5t 79.0'
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